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FOR CHIEF TEXTILE NEGOTIATOR MICHAEL B. SMITH 

E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: HONG KONG - U.S. TEXTILE NEGOTIATIONS 
REE: A)HK7508 B)HK7018 C) GENEVA 4886 D) GENEVA 821 

1 . WE WOULD APPRECIATE ANY COMMENTS YOU MAY HAVE ON PROPOSED 
MESSAGE TO CONGEN HONG KONG REGARDING HONG KONG'S REPORTED 
PROBLEM IN PROCEEDING TO CONCLUDE AND RATIEY PROPOSED BI- 
LATERAL AGREEMENT. 

2. BEGIN SUGGESTED MESSAGE, QUOTE: 
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REPORTS PROM CONGEN AND REQUEST LAST WEEK FROM HONG KONG REPRE 
SENTATIVES HERE POR CLARIPICATION OP US. POSITION ON GROWTH 

RATES POINT TO SOME AMBIVALENCE ON THE PART OF HONG KONG 
REGARDING CONCLUSION AND RATIFICATION OF BILATERAL AGREEMENT 
BASED ON GENERAL UNDERSTANDINGS REACHED BY DELEGATIONS OF 
TWO GOVERNMENTS IN GENEVA. HONG KONG'S UNCERTAINTY ABOUT 
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WHETHER TO PROCEED WITH PROPOSED AGREEMENT FOLLOWS PROTRACTED 
AND STRONGLY CONTESTED NEGOTIATIONS IN WHICH BOTH SIDES 
MADE SIGNICANT CONCESSIONS. WITH THIS STAGE OE THE NEGO- 
TIATIONS NOW OVER, HONG KONG AUTHORITIES MUST NOW DECIDE 
WHETHER THEY WISH TO PROCEED ON BASIS OF UNDERSTANDINGS 
REACHED OR NOT. WASHINGTON AGENCIES REGARD THIS DECISION 

AS AN INTERNAL ONE FOR HONG KONG IN WHICH INVOLVEMENT BY 
U.S. OEFICIALS WOULD N$T BE HELPFUL. 

IN PARTICULAR, A U S. RESPONSE TO HONG KONG'S DISINGENUOUS 
REQUEST FOR CLARIFICATION OF THE U.S. POSITION ON GROWTH 
RATES COULD NOT BE EXPECTED TO RESOLVE HONG KONG'S APPARENT 
PROBLEMS WITH THE UNDERSTANDINGS REACHED. HONG KONG AUTHOR- 
ITIES KNOW THE PROVISIONS OP THE MULTIFIBER ARRANGEMENT 
(MPA) AS WELL AS ANYONE. THEY KNOW THAT THE MFA REFERS TO 
A SIX PERCENT GROWTH RATE ONLY IN RESPECT TO THE SECOND 
YEAR OF A UNILATERAL RESTRAINT IN NON-EXCEPTIONAL CIRCUM- 
STANCES. THEY ALSO KNOW THAT THE U.S. - HONG KONG TEXTILE 
TRADE RELATIONSHIP IS REPLETE WITH EXCEPTIONAL CIRCUMSTANCES 
AND THAT THE CURRENT AGREEMENT CONTAINS A ONE PERCENT GROWTH 
RATE FOR WOOL PRODUCTS. THEY ARE ALSO AWARE OF THE U.S. 

VIEW THAT THE PROVISIONS IN PARAGRAPH 3 OF ARTICLE 4 RE- 
QUIRING THAT BILATERAL AGREEMENTS SHALL, "...ON OVERALL 
TERMS, INCLUDING BASE LEVELS AND GROWTH RATES, BE MORE 
LIBERAL..." THAN UNILATERAL MEASURES MUST BE READ WITH THE 
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EXCEPTIONAL CIRCUMSTANCE IN U.S. - HONG KONG TRADE AND THE 
OVERALL PROVISIONS OP THE PROPOSED AGREEMENT IN MIND. 

IN SHORT, WASHINGTON AGENCIES BELIEVE THAT HONG KONG AUTHOR- 
ITIES DO NOT LACK FOR UNDERSTANDING OF RELATIONSHIP BETWEEN 
U.S. POLICY RESPECTING MFA RENEWAL AND U.S. POLICY TOWARD 
PROPOSED NEW U.S. - HONG KONG AGREEMENT. PURTHER, THEY 
WOULD LIKE TO MAKE THAT RELATIONSHIP AS COMPATIBLE AS POS- 
SIBLE WITH HONG KONG'S INTERESTS. THE MEASURE OP THEIR 
SUCCESS IS THE PROPOSED BILATERAL AGREEMENT. WHAT REMAINS 
TO BE SEEN IS WHETHER THEY ARE DETERMINED TO GO FORWARD 
WITH THE PROPOSED AGREEMENT OR PREFER TO FOLLOW SOME ALTER- 
NATIVE COURSE. 

UNQUOTE, END SUGGESTED MESSAGE. VANCE 


UNCLASSIFIED 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TEXTILES, FOREIGN RELATIONS, NEGOTIATIONS, TRADE AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 05-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE1 55953 

Document Source: CORE 

Document Unique ID: 00 

Drafter: CANGEVINE:KM 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770238-1214 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770790/aaaadask.tel 

Line Count: 109 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 8fdbb370-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 GENEVA 4886, 77 GENEVA 821 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 26-Oct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1962751 
Secure: OPEN 
Status: NATIVE 

Subject: HONG KONG - U.S. TEXTILE NEGOTIATIONS 
TAGS: ETRD, EPAP, HK, US 
To: GENEVA 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/8fdbb370-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



